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NOTES ON ACCOUNTS

RAJTELEVISION NETWORK LIMITED
Notes Forming Part of the Financial Statement for the financial Year ended 31*March 2016

1. Company Overview

The company was incorporated vide CIN.
L92490TN1994PLC027709 dated 3™ June 1994
issued by Registrar of Companies Chennai, Tamil
Nadu.

The Company’s shares are listed on the Bombay
stock exchange (BSE) and the National stock
exchange (NSE) Limited. The company currently
operates television channels in three south Indian
languages predominantly to viewers in Tamil
Nadu and Karnataka and also in Andhra Pradesh.
The Company’s flagship channel is Raj TV.

2. Significant Accounting Policies

2.1 Basis of Accounting

The financial statements are prepared on going
concern basis in accordance with Generally
Accepted Accounting Principles in India (Indian
GAAP) and comply in all material aspects with its
accounting standards specified under Section
133 of the Companies Act, 2013 (Act) read with
Rule 7 of the Companies (Accounts) Rules, 2014,
the provisions of the Act (to the extent notified)
and guidelines issued by the Securities and
Exchange Board of India (SEBI). The financial
statements have been prepared on accrual basis
and under the historical cost convention. The
accounting policies adopted in the preparation of
the financial statements are

consistent with those of previous year.

2.2. Use of Estimates, Assumption & Account

ing Judgments

The preparation of financial statements in confor-
mity with Generally Accepted Accounting Princi-
ples (GAAP) in India requires management to
make estimates and assumptions that affect the
reported amount of assets and liabilities, disclo-
sure of contingent gain or loss at the date of
financial statements and the reported amount of
revenue and expenses during the reporting
period. Actual results could defer from those
estimates. Any revision to accounting estimates is
recognised prospectively in current and future
periods.

2.3 Classification of Assets and Liabilities

Schedule Ill to the Companies Act, 2013 requires
assets and liabilities to be classified as either
Current or Non-current.

(a) An asset shall be classified as current
when it satisfies any of the following criteria:

(i) it is expected to be realised in, or is intended
for sale or consumption in, the Company’s normal
operating cycle;

(i) it is held primarily for the purpose of being
traded;

(iii) it is expected to be realized within twelve
months after the reporting date; or

(iv) it is cash or cash equivalent unless it is restrict-
ed from being exchanged or used to settle a liabil-
ity for at least twelve months after the reporting
date.

(b) All assets other than current assets shall be
classified as non-current.

(c) A liability shall be classified as current when it
satisfies any of the following criteria:

(i) it is expected to be settled in the Company'’s
normal operating cycle;

(i) it is held primarily for the purpose of being
traded;

(iii) it is due to be settled within twelve months

after the reporting date; or

(iv) the Company does not have an unconditional
right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a
liability that could, at the option of the counter-
party, result in its settlement by the issue of
equity instruments do not affect its classification.

(d) All liabilities other than current liabilities shall
be classified as non-current.

2.4 Operating Cycle

An operating cycle is the time between the acqui-
sition of assets for processing and their realization
in cash or cash equivalents. The Company has
ascertained the operating cycle as twelve months
for the purpose of current or Non-current classifi-
cation of assets and liabilities.

2.5 Fixed Assets

(a) Fixed assets are stated at their original cost of
acquisition and installation less accumulated
depreciation, amortisation and impairment
losses, if any. Cost comprises of the purchase price
and any other directly attributable cost of bring-
ing the asset to its working condition for its
intended use.

(b) Depreciation is provided on the straight-line
method (SLM) using useful life prescribed in Part
C of Schedule Il of the Companies Act, 2013.
Depreciation for asset purchased during a period
is proportionately charged.Assets costing less
than Rs.5,000/- each is fully depreciated in the
year of capitalization. The useful life of the follow-
ing class of assets specified in the Part “C" of
Schedule Il of the Companies Act, 2013 are as
follows:

Category of assets Useful life
Plant and machinery 13 Years
Vehicles 10 Years
Computer 3 Years
Building 30 Years
Furniture and fixtures 10 Years

2.6 Cash and Cash Equivalents

Cash and Cash equivalent comprises of Cash on
Hand, Cash at bank and Demand Deposit with
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2.7 Cash Flow Statement

Cash flows are reported using the Indirect
Method, whereby profit before tax is adjusted for
the effects of transaction of a non —cash nature,
any deferrals or accruals of past or future operat-
ing cash receipts or payments and items of
income or expenses associated with investing or
financing cash flows. The Cash flow from Operat-
ing, Investing and financing activities of the
company are segregated.

2.8. Inventory

Inventories comprises of films, TV Serials and
other media contents which are not telecasted
during the year, which are valued at cost.

2.9. Revenue Recognition
A.Income from Broad Casting Operation

Advertisement Revenue is recognized when the
related advertisement or commercials are
telecasted. Subscription revenue is recognized on
completion of service. Sales comprises of amount
invoiced net of discount to the customer for the
services provided. Sale is recognised, when the

significant risks and rewards have been trans-
ferred to the customers in accordance with the
agreed terms.

B. Income from Sale of film rights

The company has purchased film rights and the
same has been sold taking the advantage of the
favorable market opportunity.

C. Income from Other Operation

Other Income is generally accounted on accrual
basis and also based on time proportion basis
taking into account the applicable terms.

2.10. Foreign Currency Transactions

Foreign currency transactions are recorded at the
exchange rates as on the date of the transaction
and the exchange difference arising from foreign
currency transaction is dealt with in Profit and
Loss account.

2.11. Provision and Contingencies

A provision is recognized if, as a result of a past
event, the company has a present legal obligation
that is reasonably estimate, and it is probable that
an outflow of economic benefits will be required
to settle the obligation.

Provisions are determined by the best estimate of
the outflow of economic benefits required to
settle the obligation at the reporting date. When
there is an obligation in respect of which the
likelihood of outflow of resources is remote, no
provision or disclosure is made.

These are reviewed at each Balance Sheet date
and adjusted to reflect the current management

estimates.

2.12. Earnings per Share

Basic earnings per share are computed by divid-
ing the net profit after-tax by the weighted
average number of equity shares outstanding
during the period. Diluted earnings per share is
computed by dividing the profit after tax by the
weighted average number of equity shares
considered for deriving basic earnings per share
and also the weighted average number of equity
shares that could have been issued upon conver-
sion of all dilute potential equity shares.

The diluted potential equity shares are adjusted
for the proceeds receivable had the shares been
actually issued at fair value which is the average
market value of the outstanding shares. Dilute
potential equity shares are deemed convened as
of the beginning of the period, unless issued at a
later date. Dilutive potential equity shares are
determined independently for each period
presented.

The number of shares and potentially dilutive
equity shares are adjusted retrospectively for all
periods presented for any share splits and bonus
shares issues including for changes effected prior
to the approval of the financial statements by the
Board of Directors.

2.13 Taxation

Tax expense comprises current and deferred tax.
Current tax is measured at the amount expected
to be paid to the tax authorities in accordance
with the Income-tax Act, 1961. Deferred tax
reflects the impact of current year timing differ-
ences between taxable income and accounting
income for the year and reversal of timing differ-
ences of earlier years. Deferred tax is measured
based on the tax rate and tax laws enacted or
éubstantially enacted as at the Balance Sheet
ate.
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Deferred tax assets are recognized only to the
extent that there is reasonable certainty that
sufficient future taxable income will be available
against which such deferred tax assets can be
realized in future; however, where there is unab-
sorbed depreciation or carry forward of losses,
deferred tax assets are recognized only if there is
virtual certainty of realization of such assets.
Deferred tax assets are reviewed as at each
Balance Sheet date and written down or written
up to reflect the amount that is reasonably /
virtually certain (as the case may be) to be
realized.

Minimum Alternative Tax (‘MAT’) credit is recog-
nized as an asset only when and to the extent
there is convincing evidence that the Company
will pay normal income-tax during the specified
period. In the year in which the MAT credit
becomes eligible to be recognized as an asset in
accordance  with  the  recommendations
contained in the guidance note issued by
Institute of Chartered Accountants of India
('ICAI"), the said asset is created by way of a credit
to the statement of profit and loss. The Company
reviews the same at each balance sheet date and
writes down the carrying amount of MAT credit
entitlement to the extent there is no longer
convincing evidence to the effect that Company
will pay normal income-tax during the specified
period.

2.14 Employee Benefits

A.Short-term Employee Benefits

Short-term employee benefits are recognized as
an expense at the undiscounted amount in the
Statement of Profit and Loss of the year in which
the related service is rendered.

B. Post-Employment Benefits

1. Provident Fund

Eligible employees receive benefits from a provi-
dent fund, which is defined benefit plan. Both the
eligible employee and the Company make
monthly contributions to the provident fund plan
equal to a specified percentage of the covered
employee’s salary.

The contributions are made to the Regional Provi-
dent Fund Commissioner (RPFC) which is charged
to the Statement of Profit and Loss as incurred. In
respect of contribution to RPFC, the Company has
no further obligations beyond making the contri-
bution, and hence, such employee benefit plan is
classified as Defined Contribution Plan. The
Company's contribution is recognized as an
expense in the Statement of Profit and Loss.

The Company provides for gratuity, a defined
benefit retirement plan (“the Gratuity Plan”)
covering eligible employees. The plan provides a
lump sum payment to vested employees at retire-
ment, death while in employment or termination
of employment of an amount equivalent to 15
days salary payable for each completed year of
service or part thereof in excess of six months.

Vesting occurs upon completion of five years of
service. The Company has obtained insurance
policies with the Life Insurance Corporation of
India (LIC) and makes an annual contribution to
LIC for amounts notified by LIC. The Company
accounts for gratuity benefits payable in future
based on an independent external actuarial

valuation carried out at the end of the year using
the projected unit credit method. Actuarial gains
and losses are recognized in the Statement of
Profit and Loss in the period in which they arise.

2.15 Prior Period Items

Income or Expenses which arise in the current
period as a result of change in the preparation of
the financial statements of one or more prior
periods is shown as "Prior Period Item".

22.16 Impairment of Assets

The Management periodically assesses using
external and internal sources, whether there is an
indication that an asset may, be impaired. An
impairment loss is recognized wherever the carry-
ing value of an asset exceeds its recoverable
amount.

The recoverable amount is the higher of the
assets net selling price or value in use, which
means the present value of future cash flows
expected to arise from the continuing use of the
asset and its eventual disposal. An impairment
loss for an asset is reversed if, and only if, the
reversal can be related objectively to an event
occurring after the impairment loss was recog-
nized.

The carrying amount of an asset is increased to its
revised recoverable amount, provided that this
amount does not exceed the carrying amount
that would have been determined (net of any
accumulated amortization or depreciation) had
no impairment loss been recognized for the asset
in prior years.

Additional Information to the Financial Statement

A. Expenditure in Foreign Exchange

m For the year ended 31t March 2016 (Rs.) For the year ended 31t March 2015 (Rs.)

Travelling

Production Expenses
Purchase of Assets
Repairs & Maintenance
Transponder Hire Charges
Total

B. Earnings in Foreign Exchange

6,17,730 18,03,488
10,00,000 =
66,88,562 6,64,796
- 12,33,250
5,76,00,264 8,25,16,978
6,59,06,556 8,62,18,512

M For the year ended 31t March 2016 (Rs.) For the year ended 31t March 2015 (Rs.)

Export of TV Programme
Total
C. Earnings Per Share:

7,01,59,462
7,01,59,462

5,07,87,830
5,07,87,830

For the year ended 315t March 2016 | For the year ended 315t March 2015

Net Profit/(Loss) Available to Equity Share Holder
Weighted Average Number of Equity Shares

Earnings Per Share (Basic) - in Rs.

Earnings Per Share (Diluted) - in Rs.

D. Related Party Disclosures
I: Directors

Mr. M.Raajhendhran

Mr. M.Ravindran
Mr. M.Rajarathnam
Mr. M.Raghunathan

Mrs. Vijayalakshmi Ravindran

(6,04,94,189)
5,19,13,344
(1.17)
(1.17)

8,15,83,260

5,19,13,344
1.57
1.57

Chairman and Managing Director

Executive Director

Executive Director
Executive Director
Woman Director

Particulars
Director Remuneration
Sitting Fees

31st March 2016 (Rs.)
4,80,00,000
60,000

31stMarch 2015 (Rs.)
4,80,00,000
45,000
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Il: Relatives of Promoters (Amount in Rs.)
Particulars Designation Salary paid Year Salary paid Year
Mr. Nachiappan Raajhendhran Chief Business Development 29,25,000 29,25,000
Officer- Ecommerce
Mr. Chinna Nachiappan Chief Business Development - 50,000

Officer- Ecommerce
E. Employee benefit plans - Gratuity
The present value of gratuity obligation is determined on an estimated actuarial valuation as per AS-15

(Revised 2005). The summary is as follows: (AmountinRs.)
Current Service Cost 9,04,684 8,66,140
Present value of Defined obligation 1,20,44,624 1,03,09,175
Employer contribution 18,95,458 14,29,933
Accrued Gratuity 1,54,68,173 1,33,29,593
Actuarial Assumptions
Discount rate 0.08 0.08
Expected rate of Salary Increase. 0.06 0.06
Mortality 3.00% 3.00%

F. Segment Reporting

The company has no reportable Business or Geographical segment as defined in Accounting Standard 17 “ Segment
Reporting "issued by the Institute of Chartered Accountants of India.

G. Deferred Tax

Deferred Tax Liability recognized for the Financial Year is Rs.68,66,088/-

Particulars L Amount

Opening Deferred Tax Liability 6,61,65,864
Deferred Tax Liability for 2015-16 recognized 68,66,088
Closing Deferred Tax Liability 7,30,31,952

H. Revaluation of Land

Accounting Standard (AS) 10 on 'Accounting for Fixed Assets' permits the revaluation of fixed assets and inter alia, requires
that "An increase in net book value arising on revaluation of fixed assets should be credited directly to owners' interests
under the head of revaluation reserve, except that, to the extent that such increase is related to and not greater than a
decrease arising on revaluation previously recorded as a charge to the profit and loss statement, it may be credited to the
profit and loss statement." During the F.Y 2013-14 Land was revalued and the increase in Net Book Value arising on revalu-
ation of Land to the extent of Rs.4,420,45,618/- was credited to Revaluation Reserve.

l. Corporate social responsibility

As per Section 135 of the Companies Act, 2013, a corporate social responsibility (CSR) committee has been formed by the
Company. The areas for CSR activities are eradication of hunger and malnutrition, promoting education, art and culture,
healthcare, destitute care and rehabilitation and rural development projects. The funds were primarily allocated to a
corpus and utilized through the year on these activities which are specified in Schedule VIl of the Companies Act, 2013.
J. Trade Debtors and Creditors

The balances of sundry creditors and Debtors as shown in the balance sheet are subject to reconciliation & confirmation.
K. Commitments and contingencies

There are no Contingent Liabilities as on the Balance sheet date.

L. Events after Balance Sheet Date

There is no material events occurred after the balance sheet date, which requires adjustment to assets / liabilities as of
March 31, 2016.

M. General Notes

a) All Amount mentioned in financial statement represents for the year ended 31.03.2016

b) Previous year figures have been rearranged wherever necessary to conform to Current year Classification of accounts
c) All amounts in the financial statements have been rounded off to the nearest Indian rupee.

d) Based on the information and explanation given by the company there were no dues to Micro, Small and Medium Scale

industries.
Vide our report of even Date
For Pratapkaran Paul & Co.,
Chartered Accountants,
Firm Regn No.002777S
Raajhendhran M M.Ravindran Joseph Cheriyan S.Jeyaseelan Pratapkaran Paul
Chairman & Managing Director Director Company Secretary CFO Partner
DIN:00821144 DIN:00662830 M.No.26524 M.No0.028310

Date : 29t July 2016. Place : Chennai
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